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Group Structure versus Orphan SV

Group structure
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Symmetry

Assets
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Securitisation
Vehicle

Dividends

Capital gains

Rental income

…..

Servicers

Management Fees

Arrangement Fees
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Lux-GAAP NPL accounting

Purchase price

Capital gains

Unexpected return
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Capital repaymentAccounting method A

Expected return
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Capital repayment
Interest payments

Accounting method B

Capital gains
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Treatment of investments held in partnerships and funds
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Structured products using swaps

Interests
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